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SECURITIES AND EXCHANGE COMMISSION

SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES

REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

1. For the quarter ended March 31, 2017

2. SEC Identification No. AS095-002283 3. BIR Tax Identification No. 004-703-376

DMCI Holdings, Inc.

4. Exact name of issuer as specified in its charter

[ ]

5. Philippines 6. (SEC Use Only)
Province, Country or other jurisdiction of Industry Classification Code:

incorporation or organization

7. 3" Floor, Dacon Building, 2281 Pasong Tamo Ext., Makati city1231

Address of principal office Postal Code

o

Tel. (632) 888-3000 Fax (632) 816-7362

Issuer's telephone number, including area code

9. Not applicable
Former name, former address, and former fiscal year, if changed since last report.

10. Securities registered pursuant to Sections 8 and 12 of the SRC, or Sec. 4 and 8 of the RSA

Title of Each Class No. of Shares Outstanding Amount
Common Shares Php13,277,470,000.00 Php13,277,470,000.00
Preferred Shares 3,780.00 3,780.00

TOTAL Php13,277,473,780.00 Php13,277,473,780.00



11. Are any or all of these securities listed on a Stock Exchange.

Yes [X] No [ ]

If yes, state the name of such stock exchange and the classes of securities listed therein:

Philippine Stock Exchange Class "A" Shares

Preferred Shares

12. Indicate by check mark whether the registrant:

(@) has filed all reports required to be filed by Section 17 of the Code and SRC Rule 17
thereunder or Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Sections 26
and 141 of the Corporation Code of the Philippines, during the preceding twelve (12)

months (or for such shorter period the registrant was required to file such reports)

Yes [ X] No [ 1]

(b) has been subject to such filing requirements for the past ninety (90) days.

Yes [X] No [ ]







































cubic meter band in the tariff table. Maynilad’s tariff rates are socialized with those consuming more
paying a higher price per cubic meter.

With total operating expenses increasing faster than revenues, income from operations declined
17.8% to P2.36 billion from P2.87 billion last year. Higher personnel cost as a result of a redundancy
and right-sizing program (Special Opportunity Program or SOP) to optimize headcount coupled with
the increase in amortization of its concession asset brought cash and noncash operating expenses to
rose by 17.1% and 19.1%, respectively. Reported net income, on the other hand, declined by 26.5%
to P1.2 billion.

After adjustments at the consortium company level, the Company’s equity in net earnings reported
a 30% decrease from P403 million last year to P282 million this year.

Rate Rebasing Update

The matter of the Maynilad tariff implementation remains unresolved as does the related claim on
the Republic of the Philippines:

= |n 2014, Maynilad received a favorable award in the arbitration of its 2013-2017 water tariff
which centered on Corporate Income Taxes being a recoverable expense. The Metropolitan
Water Sewerage System (MWSS) has still not implemented the awarded tariff increase while
indicating they will await clarification from the Supreme Court of the Philippines before
proceeding.

= Acting in formal accordance with the provisions of its concession, Maynilad has notified the
Republic of the Philippines (“Republic”) that it is calling on the Republic’s written
undertaking to compensate Maynilad for losses arising from delayed implementation of the
new tariff. On 27th March 2015, Maynilad served a Notice of Arbitration against the
Republic. Hearings on the arbitration completed in December 2016 and Maynilad expect
resolution in their favor in the next few weeks.

D.M. CONSUNJI, INC.

DMCI’s earnings for the first three months of 2017 amounted to P182 million, an 8% decrease from
P197 million due to lower revenues and reduced margins from its infrastructure projects. Two major
projects were substantially completed as at year end 2016 resulting in minimal revenue take up for
the first three months of 2017. Right of way and utility relocation issues continue to hamper
accomplishments on the Skyway Stage 3 Project. In addition, additive change order on one of the
projects have yet to be approved. As a result, construction revenues from external customers
slipped by 11% to P2.6 billion while EBITDA declined by 9% to P426 million. Meanwhile, total costs
(under cost of services and operating expenses) declined at the same pace as construction revenues
to P2.4 billion in 2017 from P2.7 billion in 2016.

The Company reported a total order book (balance of work) of P27.1 billion at the end of March
2017, from P20.1 billion at the close of 2016. Awarded projects during the first quarter totaled P9.5
billion which includes Cavite- Laguna Expressway Project, construction of Bued Viaduct and Roadway
of Private Infra Dev Corporation, 1x105MW Saranggani Coal Fired Powerplant, Mindoro switching
station and transmission line and remedial works of San Roque MPP Spillway of National Power
Corporation and the 30ML Aguinaldo Reservoir and Pump Station of Maynilad.



Meanwhile, major ongoing projects in the orderbook include among others, The Skyway Stage 3 (S1
and S2) of Citra Central Expressway Corp. (a unit of San Miguel Corporation), design and
construction of stations of LRT Line 2 East (Masinag) Extension, NAIA Expressway of Vertex Tollways
Dev. Inc. (a unit of San Miguel Holdings Corporation), Six Senses Resort Phase 2 of Federal Land, Inc.
in Pasay City, NCCC Mall of NCCC Group of Companies in Buhangin, Davao City, One Griffinstone
Building in Ayala Alabang, City Gate of Ayala Land in the Makati Central Business District, The
Viridian, The Royalton and The Imperium of Ortigas & Company, The Areté of the Ateneo de Manila
University, and the Paranaque Sewer Network of Maynilad.

DMCI POWER (SPUG)

An added growth area of the power segment is under DMCI Power Corporation (DPC), a wholly-
owned subsidiary of DMCI Holdings, Inc. DPC provides off-grid power to missionary areas through
long-term power supply agreements with local electric cooperatives.

As of March 31, 2017, the total installed rated capacity is 100.92MW. Out of the total, 33.69MW
(12.40MW bunker-fired and 21.29MW diesel) is in Masbate, 47.98MW (9.90MW bunker-fired and
38.08MW diesel) in Palawan, a 4x3.89 (15.56) MW bunker-fired plant in Oriental Mindoro and a
3x1.23 (3.69) MW diesel-fired in Sultan Kudarat. The additional 2x4.95MW (9.90MW) bunker-fired
plant in Aborlan, Palawan has started commercial operations last December 20, 2016.

Sales volume reported in Masbate (21.80 GWh), Palawan (21.64 GWh) and Mindoro (10.40 GWh)
totaled 53.84 GWh, an increase of 3% from a total of 52.32 GWh last year. On the other hand,
average selling prices for the period increased by 26% to P11.26/KWh due to increase in fuel prices.
As a result, total off-grid generation revenue went up by 28% to P615 million from P482 million
while total cash expenses (under cost of sales and operating expenses) grew by 35% to P456 million.
Meanwhile, EBITDA stood at P159 million in 2017, a 10% growth from P144 million in 2016.

Despite improvement in EBITDA, net income of the off-grid power segment for the first three
months of the year slipped by 11% from P98 million in 2016 to P87 million in 2017 due mainly to the
expiration of income tax holiday of DMCI Masbate Power.

DMCI MINING

The nickel and metals (non-coal) mining business is reported under DMCI Mining Corporation, a
wholly-owned subsidiary of DMCI Holdings, Inc.

During the period, DMCI Mining returned to profitability as it contributes a P32 million net income
from a P100 million net loss same period last year. Higher shipments coupled with improved nickel
prices accounted for the growth.

Revenues amounted to P299 million in 2017 compared to P90 million in 2016. Total ore shipments
reached 158 thousand wet metric tons (WMT) with an average ore grade of 1.52%, a 44% growth
from last year’s shipment of 110 thousand WMT at 1.30% average ore grade. There was no
production during the period due to suspension and closure orders from the Department of
Environment and Natural Resources (DENR). Hence, ore shipments during the period came from the
stockpile of Zambales Diversified Metals Corporation (ZDMC) in response with the DENR order to
remove existing stockpile.



Meanwhile, composite average price improved to P1,887 per WMT from P818 per WMT last year
due mainly to the shrinking stockpile in China compared to last year’s oversupply in nickel and low
demand for stainless steel.

Total company cash cost per WMT (under cost of sales and operating expenses) amounted to P1,121
per WMT in 2017 compared to P1,341 per WMT in 2016. Likewise, EBITDA stood at P123 million in
2017 compared to P56 million loss recorded in 2016.

DMCI Mining Corporation is currently dealing with the Order of Suspension issued against its
operating company in Palawan, Berong Nickel Corporation (BNC), and the Closure Order issued
against ZDMC, its operating company in Zambales. Each of BNC and ZDMC had already filed an
appeal before the Office of the President questioning the Suspension Order and Closure Order,
respectively.

Explanation of movement in consolidated income statement accounts:

Revenue

Consolidated revenue increased by 27% to P17.2 billion during the period compared to P13.5 billion
during the same period last year. Higher coal, power and nickel sales volume backed up by higher
average prices accounted for the upturn.

Cost of Sales and Services

Consolidated cost of sales and services grew at a slower pace of 9% from P7.8 billion to P8.5 billion
during the current period. Increase in cost of sales in coal segment is due to higher volume sold and
higher noncash cost attributed to capital expenditures on capacity expansion. Meanwhile, cost of
sales in real estate segment declined due to lower cost of recognized midrise projects of the real
estate segment.

Operating Expenses
Higher coal profit generated during the year resulted to the 84% increase in government royalties
from P0.7 billion to P1.3 billion in 2017.

Excluding government royalties, operating expenses actually dropped by 15% due to lower
commission expense, repairs and maintenance and taxes and licenses of the real estate business
which is expected to catch up in second quarter.

Equity in Net Earnings
Equity in net earnings of associate slipped by 30% as a result of lower income from Maynilad.

Finance Income
Consolidated finance income slightly dropped by 2% mainly due to fewer in-house financing in real
estate business as buyers have shifted to bank financing.

Finance Costs
Consolidated finance costs decreased by 20% due to higher capital expenditures in the real estate
segment which resulted to higher capitalization of interest cost in real estate inventories.

Other Income-net
The drop is mainly due to commissioning income from Units 3 and 4 of Southwest Luzon Power
Generation Corporation (SLPGC) amounting P0.6 billion in 2016.




Gain on Sale of Investment
This pertains to the sale of the 10% interest in Subic Water at the end of first quarter 2016. The
Group’s remaining interest in Subic Water is 30% following the sale.

Provision for Income Tax

Higher taxable profits of Sem Calaca (Units 1 and 2) and nickel segment along with the expiration of
income tax holiday in Masbate operations of the off-grid business accounted for the 22% increase in
consolidated provision for income tax during the period.

1. CONSOLIDATED FINANCIAL CONDITION

March 31, 2017 (Unaudited) vs December 31, 2016 (Audited)

The Company’s financial condition for the period improved as consolidated total assets and total
equity amounted to P166 billion and P87 billion, respectively as of March 31, 2017. This is an
improvement of 5% and 4%, respectively.

Consolidated cash expanded by 32% from P18.7 billion in December 31, 2016 to P24.7 billion in
March 31, 2017 due mainly from cash inflows from operations and net borrowings which offset cash
outflows for capital expenditures for the period.

Total receivables (current and non-current) slightly decreased by 3% from P17.7 billion to P17.2
billion in 2017 due mainly to collection of fourth quarter 2016 power receivables.

Consolidated inventories stood at P39.4 billion, 3% up from P38.2 billion last year coming from new
and ongoing construction of residential projects and the purchase of equipment parts and supplies
used for power plant maintenance.

Other current assets rose by 38% to P9.5 billion due mainly to advances to suppliers for equipment
and spare parts of the coal segment and input vat of SLPGC that were recoverable within 12 months
from the reporting period.

Investments in associates and joint ventures dropped by 4% mainly due to higher dividends received
from Maynilad in the first quarter of 2017.

Property, plant and equipment stood at P56.7 billion from P55.8 billion last year attributed to capital
expenditures for expansion in the coal and power segment which were offset by the depreciation,
depletion and amortization charges during the period.

Other noncurrent assets declined by 60% as deferred input vat of SLPGC were reclassified to other
current assets which is expected to be applied or realized within one year.

Customers’ advances and deposits grew by 10% due to collections from real estate customers, the
corresponding revenue of which has yet to be realized under full completion method of accounting.

Income tax payable increased by 91% due to higher taxable profits from Sem Calaca (Units 1 and 2)
and nickel segment along with the expiration of income tax holiday of DMCI Masbate Power.



Liabilities for purchased land dip by 5% to P1.5 billion in 2017 mainly due to payments made to

sellers of land.

From P34.3 billion, long term debt grew by 10% to P37.8 billion upon loan drawdown of the real

estate and coal segments during the period for capital expenditures.

Deferred tax liabilities decreased by 9% mainly due to higher collection of real estate receivables.

Other noncurrent liabilities declined by 9% due to reclassification of noncurrent payables of the
construction segment which will be due within 12 months.

After generating a net income of P3.7 billion, consolidated retained earnings increased by 7% from
P49.5 billion in 2016 to P53.2 billion as of March 31, 2017.

Non-controlling interest dropped by 3% as a result of the non-controlling share in net income and

reduced by dividends of SMPC.

lll. KEY PERFORMANCE INDICATORS

The Company and its Subsidiaries (the “Group”) use the following key performance indicators to

evaluate its performance:

a) Segment Revenues
b) Segment Net Income (after Non-controlling Interests)
) Earnings Per Share
d) Current Ratio
e) Net Debt to Equity Ratio
SEGMENT REVENUES
(in Php Millions) For the Period Variance
2017 2016 Amount %

SEMIRARA MINING AND POWER CORPORATION P10,350 P5,596 P4,754 85/%
DMCI HOMES 3,212 4,349 (1,137) -26%
D.M. CONSUNJI, INC. 2,640 2,957 (317) -11%
DMCI POWER (SPUG) 615 482 133 28%
DMCI MINING 299 90 209 232%
PARENT & OTHERS 70 55 15 27%

TOTAL P17,186 P13,529 [ P3,657 27%

The initial indicator of the Company’s gross business results are seen in the movements in the
different business segment revenues. As illustrated above, the Company’s coal, power, and nickel
mining businesses posted higher revenues due to increase in sales volume and prices during the
period. Revenue from real estate went down due to fewer completed units this year as the company
uses the full completion method of accounting. Meanwhile, substantial completion of its two major
infrastructure projects and right of way and utility relocation issues resulted to a decline in

construction revenues for the period.




CONSOLIDATED NET INCOME AFTER NON-CONTROLLING INTERESTS

For the Year Variance

(in Php Millions) 2017 2016 | Amount %

SEMIRARA MINING AND POWER CORPORATION P2,510 | P1,642 P868 53%
DMCI HOMES 594 665 (71) -11%
MAYNILAD 282 403 (121) -30%
D.M. CONSUNUJI, INC. 182 197 (15) -8%
DMCI POWER (SPUG) 87 98 (11) -11%
DMCI MINING 32 (100) 132 132%
PARENT & OTHERS 11 20 (9) -45%
NET INCOME EXCLUDING ONE-TIME INVESTMENT GAINS 3,698 2,925 773 26%
ONE-TIME INVESTMENT GAINS - 111 (111) -100%
TOTAL NET INCOME P3,698 | P3,036 P662 22%

The net income (after non-controlling interest) of the Company have multiple drivers for growth
from different business segments. For the first three months of 2017, the Company reported a 22%
growth in consolidated net income due to strong performance of its coal and energy business under

SMPC as well as the upturn in the nickel mining segment.

EARNINGS PER SHARE

Earnings per share (EPS) pertains to the company’s income allocated to each outstanding share of

common stock. It serves as an indicator of the company’s profitability.

The Company’s consolidated basic and diluted EPS was P0.28/share in the first quarter, a 22%

improvement from P0.23/share EPS year-on-year which reflects the significant growth in

consolidated net income of the Company.

CURRENT RATIO

Liquidity is an essential character of any organization, and the Company, including the Group as a
whole, should indicate acceptable levels of liquidity. The initial test of liquidity is the current ratio,
which will display a company’s ability to satisfy current obligations with current resources. Current
ratio is arrived at by dividing the current assets over the current liabilities. The Company uses this
test and compares it with industry balances to determine its ability to satisfy current obligations with

respect to its competitors.

As of March 31, 2017, consolidated current assets stood at P90.9 billion while current liabilities

amounted P36.2 billion accounting for a current ratio of 2.51x or an improvement of 11% from last

year.

NET DEBT TO EQUITY RATIO

As a stockholder/investor, financial position and stability would be an important aspect. The
Company tests its solvency and leverage exposure through the net debt to equity ratio. This test
indicates the Company’s ownership of creditors vs. owners/investors. Net debt to equity ratio is
computed by dividing the interest-bearing loans net of cash and cash equivalents over total equity.

Total borrowings stood at P40.4 billion from P36.9 billion last year, which resulted to a net debt to
equity ratio of 18% and 22% as of March 31, 2017 and December 31, 2016, respectively.




FINANCIAL SOUNDNESS RATIOS

March 31, 2017 December 31, 2016
Current Ratio 251% 227%
Net Debt to Equity Ratio 18% 22%
Asset to Equity Ratio 192% 190%
March 31, 2017 March 31, 2016
3.1%
0,
Return on Assets 3.6% 3 0%*
4.7%
1 0,
Return on Parent Equity 5.3% 4.6%*
. . 15.3 times
Interest Coverage Ratio 22.2 times 15.0 times*
Gross Profit Margin (%) 50.4% 42.2%
31.7%
T i 0, 0,
Net Profit Margin (%) 32.7% 30.9%*

* Excluding one time gain of P111 million pertaining to partial sale of Subic Water share

PART II--OTHER INFORMATION

1.
2.

The Company’s operation is a continuous process. It is not dependent on any cycle or season;

Economic and infrastructure developments in the country may affect construction business;
Interest rate movements may affect the performance of the real estate industry; Mining
activities are generally hinge on the commodities market. Businesses not affected by known
cycle, trends or uncertainties are power and water.

On April 5, 2017, the BOD of the Parent Company has declared cash dividends amounting P0.24
regular dividends and P0.24 special cash dividends in favor of the stockholders of record as of
April 21, 2017 and paid on May 5, 2017 with a total amount of P6,373 million.

There were no undisclosed material subsequent events and transferring of assets not in the
normal course of business that have not been disclosed for the period that the company have
knowledge of;

There are no material contingencies during the interim period; events that will trigger direct or
contingent financial obligation that is material to the company, including any default or
acceleration of an obligation has been disclosed in the notes to financial statements.

There are no material off-balance sheet transactions, arrangements, obligations (including
contingent obligations), and other relationships of the company with unconsolidated entities or
other persons created during the reporting period

Except for interest payments on loans, which the Company can fully service, the only significant
commitment that would have a material impact on liquidity are construction guarantees. These
are usually required from contractors in case of any damage / destruction to a completed
project.

Any known trends or any known demands, commitments, events or uncertainties that will result
in or that will have a material impact on the registrant’s liquidity. - None

The Group does not have any offering of rights, granting of stock options and corresponding
plans therefore.

10. All necessary disclosures were made under SEC Form 17-C.












































































































